
10 Things You Should Know About Stock Splits

For many companies, a stock split can reward existing shareholders and attract new investors. 
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  1	What are stock splits? – Stock splits happen when a company increases its outstanding shares to make the stock more 
affordable to investors. For example, instead of a stock trading at $1,000 per share, a 10-for-1 stock split would allow 
it to trade for $100 per share (FIGURE 1) while the number of held shares would increase tenfold. This is also called a 
forward split.

  2	Benefits of forward splits – Companies tend to implement forward stock splits when the outlook for continued growth 
and profitability is strongest. Making it easier for investors to buy shares at a lower share price also helps companies 
broaden their base of ownership. From time to time, stock splits are followed by a bump in stock performance—but not 
always.

  3	 Is the split worth it? – Stock splits have no tangible impact on a company’s total value—they simply create more 
shares at more affordable prices. Nor does a split change the total value of an investor’s portfolio holding per se. For 
companies, stock splits can be an expensive process requiring lots of legal oversight and adherence to regulatory rules.

  4	No taxes owed! – Stock splits aren’t a taxable event, but an investor’s cost basis in a stock should be adjusted to reflect 
a split. For example, after a 2-for-1 stock split, the cost basis of each share owned after the split will be half of what it 
was before the split.

  5	Do mutual funds split like individual stocks? – Yes. Mutual funds split the same way individual companies split, but 
it’s much less common. These splits help to bring in new money and make the fund more marketable. Mutual fund 
investors can benefit when individual companies do stock splits if the fund they own holds those companies.

  6	Do stock splits benefit investors? – It’s nice to own more shares after a split, since the reduced per-share price might 
mean there’s room for greater potential price growth. But investors shouldn’t buy a stock simply because they hope it’ll 
rise in price after a split. Over the long term, a company’s value is determined by its earnings, not its stock price.

  7	A recent example – In late 2025, the per-share price of Netflix Inc., the streaming and entertainment giant, had risen 
close to $1,112.17—a high barrier for many ordinary investors in the view of the company’s management. In October 
2025, Netflix announced a 10-for-1 split effective November 17, 2025. After the split, the shares traded at a more 
affordable $110.29.

  8	What is the most common stock split ratio? – A 2-for-1 stock split is the most common ratio. Three-for-two splits are 
also common, but fractional splits are not unheard of. In March 2026, Tootsie Roll Industries, the global candy and 
confectionary company known for its Tootsie Roll candies, implemented a 1.03-for-1 split.

  9	What’s a reverse split? – In a reverse stock split, a company decides to decrease the number of outstanding shares to 
make the stock more expensive to investors. For example, instead of a stock trading at $5 per share, a 1-for-10 reverse 
stock split would allow it to trade for $50 per share (see FIGURE 2 examples). Shareholders end up with 10 fewer shares 
for each share formerly held.

10	But isn’t a cheaper share price better? – Not always. A stock price might sink so low that a company’s reputation can be 
put at risk. Other times, a price that dips below a certain threshold can cause the stock to be delisted from an exchange 
or dropped from some mutual-fund holdings. Reverse splits are sometimes seen as a sign of company turmoil.
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FIGURE 1
More Shares, Lower Prices
Recent forward stock splits that were designed to make share prices cheaper1

Company Name Split Ratio Pre-Split Price Post-Split Price Effective Date
Tootsie Roll Industries, Inc. (TR) 1.03-for-1 $43.20 $41.39 3/5/26

Texas Pacific Land Corp. (TPL) 3-for-1 $908.40 $297.33 12/23/25

ServiceNow, Inc. (NOW) 5-for-1 $782.39 $153.38 12/18/25

Netflix, Inc. (NFLX) 10-for-1 $1,112.17 $110.29 11/17/25

Coca Cola Consolidated, Inc. (COKE) 10-for-1 $1,143.55 $112.93 5/27/25
1 Some well-known companies have split many times over the years. Example: Microsoft Corp. (MSFT) implemented nine forward stock splits between 1987 and 
2003 (seven 2-for-1 splits and two 3-for-2 splits). Investors who bought 1,000 shares before 9/21/87 and held them through 2/18/03 would have seen their initial 
holdings grow to 288,000 shares after the ninth and final split. Data Sources: Hartford Funds and Alphaspread.com, 3/26.

FIGURE 2
Fewer Shares, Higher Prices
Recent reverse stock splits that were designed to boost lagging share prices

Company Name Reverse Split Ratio Pre-Split Price Post-Split Price Effective Date
Harvard Bioscience, Inc. (HBIO) 1-for-10 $0.47 $5.01 3/16/26

Polestar Automotive Holdings UK PLC 
(PSNY)

1-for-30 $0.56 $18.29 12/9/25

Republic Airways Holdings, Inc. (RJET) 1-for-15 $1.40 $20.95 11/25/25

Lucid Group, Inc. (LCID) 1-for-10 $1.98 $17.66 9/2/25

QVC Retail, Inc. (QVCGA) 1-for-50 $0.10 $3.99 5/23/25

As of 3/23/26. Data Sources: Hartford Funds and Alphaspread.com, 3/26.

To learn more about how stock splits can impact your portfolio, 
talk to your financial professional.
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